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1. b. 30% 
2. c. yes, for whites and minority-group members, males and females, skills are an 

important determinant of earnings 
3. b. averaged 28% less 
4. a. only individuals who are working are included in the analysis, giving concern 

about the selection effects associated with who is and who is not working 
5. c. Young people should be encouraged to dropout of high school because they can get 

the GED and have adequate annual earnings. 
  

 


